
THE FINAL WORD

MILLING

BELTING

BELTING
Baler (inc JD & NH 650/640 endless belts)

conveyor, elevator, drive, 
spreader, forage box, powerflow table,

chevron, canvasses

Secondhand belting available

UNBEATABLE PRICES
ARMSTEAD

%
Established 1982

(01924) 471400

STEWKLEY
MILLING SERVICES

MAKE THE BEST USE 
OF CEREALS BY 

FEEDING THEM?TO?
YOUR?OWN?STOCK
With a high output
mobile PTO driven
Artsway roller or

Hammermill mixer. 
Also Farm King or Renn
Bulkfill, PTO rollermills.

S/H Gehl mix-alls 
usually available. 

Gehl parts on overnight.
Please phone anytime
Martin 07921 921849
John 07860 136010

01525 240333
fax: 01525 240184

www.stewkleymilling.com
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 FOR SALE

MACHINERY

UNITS

FOR SALE
• Farm made low ground pressure vehicle

- spreader & sprayer
• Farm force front press

• Drill • Fertiliser Spreader
• Power Harrow • Log Splitter
• Water Bowser • Road brush 

Tel Barrie: 07889 473270

MERVYN LAMBERT
PLANT LTD

For more info contact 
James Lambert on 

01953 688003 or 07802 493885

Good condition ex-hire
units available in various
sizes and configurations

Steel Secure Units for:-
Offices • Stores

Workshops • Kitchens

2m Weedswiper for ATM/compact tractor nothing................ from £2,995+VAT
6m Tractor mounted.................................................................... from £3,495+VAT
8.4mtr Tractor mounted weedwiper for 18x18” rows............. from £5,495+VAT
ALSO WEEDWIPERS FOR HIRE ON WEEDBEET AND PIN RUSH

WEEDSWIPERS

Tel: 01263 735912 Mobile: 07775 741720 
MACHINERY East Anglian distributor forMFGMGF

Déjà vu or promnesia is the feeling that one has witnessed or
experienced and new situation before, in the near or distant
past. It was first expounded by a Frenchman called Boirac

in the mid 19th century. I am having such a feeling now.
Every season I am told by farmers, their advisors and the trade

that the price of wheat has to be a certain price or more to make a
margin, the so-called Standard of Living Line (SOLL). This price,
based on average yields and costs is well known and previewed
before the crop is drilled and the final commitment made to pro-
duce the crop.

For the 2009/10 season it was it was £120/t. And as I wrote in
December, that price was available for many months, albeit before
and at drilling time 2008. But that price then slipped to £85 and is
now around £90. There was a clear margin over the SOLL of £30/t
before and just after drilling.

Now, after there has been all the time and effort and worry of
growing, harvesting and storing of the crop, there is no margin,
save the SFP. Still there are mountains of wheat left on farm unsold,
compared to previous years, which was borne out in the recent
Agricole members’ grain survey.

For the 2101 harvest, the SOLL was £100/t, as costs were 
lower as fertiliser and fuel prices receded. LIFFE futures prices
came out at £118, giving approx £112 ex farm. The market rose 
to £126 ex by January 2009, equivalent to £146 last year, at its 
peak, and stayed there trading in a narrow band until June when 
the US began harvest, followed by the rest of the Northern 
hemisphere. All the reports were of good harvests, less demand 
due to the appalling economic news and large carryover stocks. 
The market fell faster than a bungee jumper, to hit £100 in
September. 

Fund buying and worries over the corn harvest in the US did
allow the market to rise back to £112ex, but was a dead cat bounce
in reality as the USDA report in early January, raised corn and soya
crop yields to record quantities, increased carry over stocks and
reduced demand again. The market fell £12 in a fortnight.

This all goes to show that information is king. And we have seen
this scenario before. Why make a budget and do nothing? What is
the point of blind faith that the market will be OK when it’s time
to sell or cash or space? We are in a world market, operating 24
hours a day, with mega-bucks being poured in or taken out at a
press of a button.

Please take time to look at the government data, from the 
USA, Australia, EU and even the UK, as it sends signals, which
need to be analysed and acted upon. Not selling is fine, so long as
it is a positive decision, but please make sure you have a Plan B if
the market doesn’t do what you want – selling as the market falls or
hedging to achieve an average, which is at or hopefully above your
SOLL.

Now prices for 2010 and 2011 harvest are at the SOLL level,
what do you do? If you’re having that Déjà vu moment like me,
you know what’s likely to happen. Do something.
Jeremy Cole, Bsc Agri Econ (Reading), runs Agricole – an independent grain
brokering and marketing service for farmers. For a weekly grain market
report, call 01954 719452 or visit www.agricole.co.uk

A sense of déjà vu
We might be at the start 
of a new decade but some
things never change, says
Jeremy Cole.

Fen Tiger is away. We hope he is well enough to return next
month.
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